S. Sahoo & Co.

Chartered Accountants

Independent Auditor’s Report

To the Members of Board
ChildFund International USA

Report on the Financial Statements

Wea have audited the accompanying financial statements of ChildFund International USA —
India Office which comprise the Balance Sheet as at March 31, 2017 and the Statement of
Ircorne & Expendilurefor the year then ended, and a summary of significant accounting policies
and other explanatory Information,

Management’'s Responsibility for the Financial Statements

Management is respansible for the matters stated in Section 134(5) of the Companies Act, 2013
[ 'the Act”) with respect to the preparation of these financial statements that give 2 tree and
fair view of the financial position and financial performance of the Company in accordance with
the accounting principles generally accepted in India, inciuding the Accounting Standards
specificd under Section 133 of the Act, read with Rule 7 of the Comgpanies {Accounts) Bules,
2014, This responsibility also includes maintenance of adequate accounting records in
accordance with the provislans of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adeguate internal financizl controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
recards, relevant to the preparation and presentation of the financial statements that give a
trusand Fair view and are free from material misstatemeant, whether due te fravd or error.

Auditor's Responsibility
Our responsibility s to express an opinion on these financial statements basad on our audit.

We have Laken into account the provisions of the Act, the accounting and auditing standards
and mattars which are required to be included in the audit report under the provisions of the
Act and the Rulas madetheraunder,

We conducted our audit in accordance with the Standards ¢n Auditing spedified under Section
143(10) of the Act. Thase Standards require that we comply with ethical reguirenents and plan
and perform the audit © obtain reasonable assurance about whether the financial statements
are fres from matesdal misstatement e
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An audit involves performing procedures to obtain audit evidence about the amounts and the
dischasures in the financial statements. The procedures selected depend on the auditors
judgment, induding the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error, In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
statements that gve a true and fair view in order to design audit procedures that are
appropnate in the circumstances, but not for the purpose of expressing an opirion on whether
the Company has in place an adaquate internal financial controls system over financial reporting
and the operating cffectiveness of such controls, An audit alse Includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the averall prasentation of
the financialstaterments.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a
besis for our audt epinion on the financial statements

Opinion

In oir opinion and to the best of our information and according 1o the explanations given 1o us,
the aforesaid financial statements give the irformation required by the Act In the manner so
required and give a true and fair view in conformity with the accounting prindples generally
accepted in India, of the state of affairs of the Company as at March 31, 2017, and its surplus
for the yoar cnded on that date.

Report on Other Legal and Regulatory Requirements

1. As reguired by the Companies (Auditor's Report) Order, 2016 (“the Order”), as amended,
rssued by the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in the "Ammexure A" a statement on the matters specified in paragraphs 3
and 4 of thaCrder.

2. As required by section 143 (3) of the Act, we repartthat:

a. we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of ouraudit;

b. In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of thosebooks:

c. the Balance Sheet, the Statement of Income & Expenditure and the Receipts & payment
account dealt with by this Report are in agreement with the beoks afaccount

gl in our opinion, the aforesaid financial statements comply with the Accounting Standards
specfied under section 133 of the Act, read with Rule 7 of the Companies {Accaunts)
Rules, 2014, e
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£. - With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectivenass of such controls, refer to our separate
Report in “AnnexureB”,

. With respect to the other matters to be induded in the Auditor's Report In accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of aur information and according to the explanations given tous:

i Thie Company toes not have any pending litigations which would impact its financial
posidon.

. The Company did not have any long-term contracts incuding derivative contracts
for which there wers any material foreseeablelosses,

iii, There wera no amounts which were required to be transferred o the Investor
Education and Protection Fund by the Company.

iv. The company has provided reguisite disclosures in the financial statements as to
halding as well as dealing in spedfied bank notes during the percd from 8%
November to 30" December, 2016 and the same in accordance with the books of
actounts maintained by the company.

For and on bestsall of:
SEAHOD & OO,

Chartered Accoumtints
Firm Mo, 323052

il

CA Bubhajit Sahoo, FCA, LLB
Partner
M. WO 057420

Place: Bangalorse
Pate: 29-05-2017



"Annexure A" to the Independent Auditors’ Report

Reforred to In paragrapn 1 under the heading ‘Report on Other Legal & Regulatory
Reguirement’ of our report of even date to the financlal statements of the Company far the year
ended March 31, 2017:

14
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3

4]
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() The Company has maintained proper recorgs showing full particulars, including
quantitativie details and situation of fixedassats;

(b} The Fixed Assets have been physically verified by the management during the year
and no material discrepancies between the books records and the physical fixed
assels have beennaticed.

(€} According to the information and explanation given to us and on the basis of our
examination of the records of the company, the title deeds of immovable properties
are held in the name of the company.

Child Fund International USA — Indla office is engaged in supporting locally led initiatives
that strengthen families and communities, helping them break the cyde of poverty and
protect the rights of their children, Accordingly It does not hold any physical inventory,
thus paragraph 3 (i) of the order is not applicable to the company.

The Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability partnerships or other parties covered in the Register maintained under
section 189 of the Act. Accordingly, the provisions of clause 3 (iii) {a) to (C) of the Order
ar2 not applicable to the Company and hence not commentedupon,

According to the information and explanations given to us, the company has not
granted/taken any loans, investments, guarantees, andsecurities therefare the
compliance with the provisions of saction 185 and IB6 of the Companies Act, 2013 are
rot applicable.

The Company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015
with regard Lo the deposits accepted from the public are notapplicable,

As infarmed to us, the maintenance of Cost Records has not been specified by the
Central Government under sub-section (1) of Section 148 of the Act, in respect of the
activities carried on by thecompany.
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{a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
reguiar in depositing undisputed statutory dues including Income-Tax {Tax Deducted at
Source), Professional Tax, Provident Fundand any other statutory dues with the
eppropriate authorities. According to the information and explanations given to us, no
urdisputed amounts payable In respect of the above were in arrears as at March 31,
2017 for a period of more than six months from the date on when they become payahle.

by According to the information and explanation given 1o us, there are no dues of
Income 1ax, professional tax, provicent fund outstanding on account of any dispute.

In our epirion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of dues to banks. The Company has not
taken any loan either from financial institutions or from the gowernment and has not
issued anydebeniures,

Based upon the audit procedures performed and the information and explanations given
by the management, the company has not ralsed moneys by way of initial public offer o
Further public offer Incduding debt instruments and term Loans. Accordingly, the

pravisions of clause 3 (ix) of the Order are not applicable to the Company and hence not
commeantad upor.

Based upon the audit procedures performed and the informaticn and explanations given
by the management, we repart that no fraud by the Company or on the company by its
officers or employess has been noticed or reported during theyear.

Based upon the audit procedures perfarmed and the information and explanations given
by the managgement, the managerial remuneration has been paid or provided (n
accordance with the requisite approvals mandated by the provisions of section 197 read
wilth Schedule ¥ 1o the CompaniesAct;

In our opinion, the Company is not a Midhl Company. Therefare, the provisions of dause
4 (1) of the Crder are not applicable to theCompany.

In our opinicon, all transactions with the related parties ane in compliance with secton
177 and 188 of Companies Act, 2013 and the detalls have been disclosed in the
Financial Statements as required by the applicable sccountingstandards.

Based upon the audit procedures perfarmed and the information and explanations given
by the management, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debenture during the year,
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180 Based upon the audit procedures perfarmed and the information and explanations given
by the management, the company has not enterad into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of clause 3 (xv) of
the Order are not applicable to the Company and hence not commentedupon.

1) In our opinion, the company is not required to be registered under section 45 1A of the
Reserve Bank of India Act, 1534 and accordingly, the provisions of dause 3 (xvi) of the
Order are nol applicable to the Company and hence not commentedupon,

Far and an behalf of:
SSANCKD & 0,
Chariersd Accountints
Firm Mo, 32205 2E

CA Subhajit Sahoo, FCA, LLB “Sd Acctss
Partner s
M, MO 0574205

o LR

PMace: Bangalore
Dales 29-05-2017



“Annexure B to the Independent Auditor's Report of even date on the Financial
Statements of ChildFund International USA = India Office

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“theAct")

We have audted the intemal financia!l controls owver financal reporting of ChildFund
International USA = India Office as of March 31, 2017 In conjunciion with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsihility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based onthe Internal control over financial reporting criteria established by the
Lompary considering the essential components of intemal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financdal Reporting |ssued bythe Institute of Chartered
Accountants of  India®.These responsibilities include the design implementation and
maintenance of adequate internal financia! controls that were operating effectively for ensuring
the erderly and efficient conduct of its business, Including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errars, the accuracy and
tompletensss of the accounting records, and the tmely preparation of rellable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsdility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financal Cantrols Over Financial Reparting (the "Guidance Mote™) and
the Slandards an Auditing, issued by [CAI and deemad to be prescribed under section 143{10) of
the Companies Act, 2013, to the extent applicable to an audit of Internal financial controls, bath
applicable te an audit of Internal Financial Contrals and, both issued by the Instlute of
Chartered Accountants of India, Those Standards and the Guidance MNote require that we
compey with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal finandal controls over finandal reporting was established and
maintained and If such cantrols operated effectively in all matenairespects,

Our audit imvolves performing procedures to obtain audt evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial contrals over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that 2 material weakness
exists, and testing and evaliating the design and operating effectiveness of intermmal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement,
Including the assessment of the nsks of material misstatement of the financal statements,
whether due to fraud orénrar.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for cur audit opinion on the Company's internal finandal controds systemn owver financial
reparting. e




Meaning of Internal Financial Controls Over Financial Reporting

A company's intemal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the rellability of financial reporting and the preparation of
financia' statements for external purposes in accordanmce with generally accepted accounting
principies. A company’s internal financial control over financial reporting includes those polides
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and Fairly reflect the transactions and dispositions of the assets of the company; (2}
provide reasonable essurance that transactions are recorded as necessary to permit preparation
of financial stalements in accordance with generally accepted accounting principles, and that
reCaipts and expenditures of the company are being made only In accordance with authorsations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or tmely detection of unauthorised acquisition, use, or disposition of the compary's
assets that could have a material effect on the finandial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Bacause of the inherent limitations of internal finandal controfs over finandal reporting, Including
the possibdity of callusion or impropes management override of controls, matenal misstatoments
due to error or fraud may occur and not be detected, Also, projections of any evaluation of the
internal financial contrals over financial reporting to future periods are subject to the risk that the
internal financial contred over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may detoriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controis
system over finandal reporting 2nd such interral financial controls over financial reporting were
operating effectively as at March 31, 2017, basad on the intemal control over financial reporting
critenia established by the Company consldering the essential components of nternal control
stated in the Guidance Note on Audit of Intemal Financial Controls Over Financial Reporting
issued by the Inchitute of Chartered Accountants  ofindia®,

For and on behalf of:
S SATON & €O
Chartered Accountans e

7 .
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(A Subhajit Sahoo, FCA, 11B

Martouir
M. MO 057426

Pliace: Banpalone
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ChediEFopmed Tmteeoathonal LS5 < Dok ha €100
(fermeerly Knowa ws Cheistion Childven s Fund five,, National Office Tadia)
Balance sheet as at 31st March 2007

Augevinrrr frr K

Miufes 31 March 2017 31 March 2006
I. EQUITY AND LIABILITIES
(11 Sharcholder's Funds
Share Capital -
Reserves and Surplus:
Workimg fumd 3 291,511,192 1,47,82 240
{2) Non-Current Liahilities
Lo term borrowings =
Long term provisions - -
(3 Corrent Liabilities
Designated Fund - Projects 4 0.15.331 -
Funds Tor MSP Project 5 5.20 362 63, 880
Subsidy Funds - Projects & 10,67 415 -
Girants for Projects i 73.39.124 25.73.000
Crthier Current habilities 8 34,201 314 (966842
Chhier Provisions & 25987 4. 78.170
4. 32.00,728 39864132
II. Assets
Mon-current asscts
Fixed asseis 12
| angible assets 20725801 2. 1054927
Intangible assets = 2
2072580 2.1054927
Current assets
Cash and cash equivalents 1] 1,711,357 1.28.28.585
Ciher current assets 11 33,603,570 5980620
2.24.74,927 1.88.009.205
Summary of significant accounting policies 21
332.00,728 3.95.64,132

The accompanying notes are integral part of the Nnancial stalements
As per our atteched report of even date
for 8.Sahoo & Co.

Charered Accountants
FRMN: 322952FE

CA. Subhajit Sahoo FCA, LLB | .-ﬁ; v |
LRer A et 4
M. Mo 057426 “'=-Z;__i_"'_'.-_'_'2a-"r

Place: Bangalore
Date : 29.05.2017
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CitildFund International 15A - Indin CiTice
(formerly known as Christian Children’s Fund Inc., National Office India)

Statement of Income and Expenditure account

(At in Rupees)

Particolars Notes 3 March 2007 31 March 2016

Incomee
Funds from Intermational Office / Grants 12 [ 40213 408 1% 23,87 747
Expenses paid by Infernational Office 86,37.5309 64,63 350
Misccllancous Income TI.016 239 500
Toral Revense 14.89,27.932 18.90,90,598
Personngl expenses 14 683,93 665 h. (.84 517
Progect related expenditare I3 4 0K K5 Q56 7,55,949. 101
Other/ Incidental project expenses & 41362923 £.42 b 3516
Depreciabon and amormization cxpense 12 3B 56 436 41.55.376
Total Expenses 15,45.98.980 18,44 45,410
Excess of (Expenditure over Income) Income over Expenditure (56.71,048) 1645188
Tax expense:

Current ax expenses for current vear = =

Current tax expenses for Provious vear - =

Excess of {Expenditure over Income)! Income over Espenditure
transferred to working fund (56,T1,048) 46,45,158

Summary of significant accounting policies 2.1

The accompanying notes are integral part of the financial statements

As per our attached report of even date

for 5 Sahoo & Co

Chartered Accountants
FRN: 322052F

for ChildFund International USA - India Office
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CA. Subhajit Sahet FCA, LLB ) i Neelam Makhijiho ™~/
Partner W e v 2/ Country Director -
M No- 057426 g h
Place: Bangalore

Date © 29,03 2017



£ tnfledlfand 1o termationa! 4 5A - Ind* e Oflice
(forsedy known as Christian Children's Fund Ine., National Ollice India)
Receipts and payments account for the vear ended March 31, 2017

Armonnt i R,

Moles 31 March 2017 31 March 2016
Opening balance
Cash in hand 7,000 116,174
Cash balance with scheduled bank, in current account 10 1.27.53, 585 1,33.77. 782
1,26,28,585 1,34,93.954
Add : Receipls
Funds from Intemational Office 12,73,15,555 165, B OG0, 0005
Grants received for Projects 79 33,668 25,73.000
Designated Fund - Projects 4 7,90,%4,335 R, 22 66,759
Subsidy Funds - Projects fi 38.40.78.230 44, 19,63 300
Funds for NSP Project |,04,68,213 [,23,53,75%
Expenses paid by International Office &6.37 500 £, 63 350
Designated funds send o National Office 18,600 . 146
Miscellaneous /Other Receipts 38,29 870 2,30 5(H)
62,1365 959 70,6915 819
Less: Pavments
Fixed Assets 12 45 50 130 1.92.06]
Personnel expenses 14 f.%3.93 665 0,04 84,517
Project related expenditure R 400 85 054 7,55 94 (1]
Other/Incidental project expenses 15 4.09.40,103. 44206516
Designated Fund - Projects 4 T.RLG9.004 7 520187193
Subsidy Funds - Projects & 38 A6 5K 664, 44,78 85,432
Changes in current lisbilities and provisions {15,02,289) (1,75,945)
Changes in loans and advances (6, 17.050) 16.11.515
Orther Pavments 13,05 000 -
61,70,83,188 T8 01,190
Closing balance 1,71,11,357 1,288 585
Cash in hand 10 71,507 75,000
Cash balance with scheduled bank, in current account 10 1, 70,39, 760 |, 27,53, 585
1,711,110, 3585 1,28,248.585
Summary of significant accounting policies 21

The accompanying notes are integral part of the financial statements
As per our attached report of even date

for § Sahoo & Co
Chartered Accountants

for ChaldFund International USA - India Office

FRN: 322952E AT
s
i |I.'l|'-.|'r5|.'5.'
1 : [ =% Bangl
= = 'II'I--'- 1 Il |J,I|'_:., ] =
CA. Subhajit Safioo FCA, LLE .| ' | Neelam Malkhijani
Partner by, e L Country Director
M, No. 057426 S Bl ME
Place: Bangalore

Date : 29052017



ChildFusd International USA - India Office
{formerly keown ax Christinn Children s Fued forc,, SNationel Qjftce fdia)
Naotes (o the maneial statements

Awmeouns (n Ry
As al As ar
3 March 2007 3 Munrch Z00%

Mic 3 « Working fand

Opening balance 3AT.82.240 3.01,37.052
Add: Excess of [Expenditure over Income) Incame over Expenditure (36,71.048) 44,45, 188
291,110,192 34742240

Mote 4 - Designated Fund - Projects

Opening balance . | 7.988
Ay Ruceived during the vear 7,00 84,535 8,22 686,750
Less: Diswibuved during the year T.81,.69.004 8.21.87,193
Less & Unadelivered DFCs ransfemed weoworking funed z 97,553
= 9.15331 e
Muote 5 - Funds for N5P Project
ﬂmiﬂg Eﬂﬁﬁnw E!E.Eﬁﬂ ILH,S:EH
Add: Received during the year 10468215 1.23.53. 7159
Less: Spent during the year 97.11,.72 1.36,04,198
B.10. 364 h3,8R0
Feote - Submidy Funds = Projecis
Clpening talancy - 38,310,439
Add: Received during the year 38.40.78.230 44,19,63,500
Less: Remitted 1o projects during the vear 38,30, 10,813 44,78 K5 432
Less - Undelnvered Subsidy transferred to working fund = 20,09 507
IMNA7. 415 -




ChildFund International US4 - India Oice
{fermrerly kvown as Christian Children's Fand I, Natboral Cffce Tadial
Nores to the financinl statements

Armonnt in Bs
A oat As gt
21 March 27T 31 March 2016
Moie 7 - Grants for Projects
Dpening balance 25,773,000 47,110,138
Add: Keceived during the vear 9,335,668 25.73,000
Lesst Spent durimng the vear 31AT. 544 A7, 1115
T3.3.124 25, 73000
Mote 8 - Current lmbilitics
Simtutory Dues pavable [& &6, bl 11,31 40
Salnry & Fxpenses Paynhle 1,34, Tk B.3544]
34,21,314 19,66 K42
Note 9 - Privisions
Prowvision for Audil Fees 5.25.987 4, TR 1T
525957 378,170
Mote 10 - Cash and hank balances
Cnsh om hand 71,397 75,000
B lmmees with scheduled hanks, i curmend acommis |,'l'ﬂ.J"'¢’.'.i"Eﬂ |.2T 53.585
1,71,.11,387 1,258,724 SRS
— —§
Morte 11 = Logns apd advances
Uiwmsecured, comsiderad good
Advances recovernble in cash or kind or for value to be received 168981 2551022
Depuosits IR0, 185 22.08.323
Prepaid expenses 12,804,404 12,180,375
EJ&ETD S0 B0G20
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Child!'und International USA - India Office
(furmerly known as Christian Chifdren's Fund Inc., National €ffice India)

Schedules forming parts of the financial statements
L.—"a._]l amount arc in Indian Hup-eu]

17. Additional Information te the Financial Statements

A, The Company is registered withowt share capital, there are no shareholders in the company
I heretore Sharcholders fund in the Balance sheet as on 31 March 2017 is NIL.

B. Capital Commitmenis

Estimated amount of contracts remaining to be executed on cepital account (net of advances) and not
provided for is Rs, Nil (Previous vear: Nil),

C. Awlitors® remuncration (including service tax, included in professional charges)

For the year ended  For the year ended

| Particulars 31 March 2017 31 March 2016 |

| Sututery sudit fees | 525.987- = 478,170

| Out of pocket expenses | = ==
525.987- 478170 |

D. Details of expenses in foreign currency during the vear:- USD 4345 7 INR 2,081,537

E. Reccipts in forcign currency

' For the }'otr_lal-l::& " Forthe year ended 31

_ Particulars 31 March 2017 March 2016
| Designated Funds ~ Project 79,084,335 | 2,266,759

| Subsidy Funds - Projects =if 384,078,230 | 441,963,300

| Funds fromn International Office 127,315,335 | 61,060,005
Gn:rt I"::E!E!'i'ﬂ] _ 7.933.668 | 2,573, 000

| Funds for NSP received 10,468,213 | 12,353,759
' 608,579,981 | 700,216,522

F. ChildFund International USA - India Office has not imported any capital assets or traded goods
during the vear ended 31 March 2007 and in the previous vear,

G Dues to Micro, Small and Mediom Enterprise

The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated
26 Auvgust 2008 which recommends that the Micro and Small Enterprises should mention in
their correspondence with its customers the Entreprencurs Memorandum Number as allocated
afier filing of the Memorandum, ChildFund Intemnational USA — India Office has not received
such intimation from any of the enterprises which have supplied goods and services.

H. Related pany disclosures
(a) Related party where control exists
Childfund Intemnational USA {formerly Chrlstla.ﬁ* Eh:l:lren 5 Fumi Ine..) = International Office
(biThe following is o summary of significant trhma::ﬁnht-u'llh m#ated parties for the year




ChildFund International USA — India (MiGee

{farmerly known ax Christian Chitdren's Fund Tnc., National Office India)
Schedules forming parts of the financial statements

{All amount are in Indian Rupees)

Hs.
Farticulars 3 March 2007 31 March 2016
_Childfund International. USA | —— I .|
- Hem'rm_mces received _ &ﬂ_ﬂ..BT'i_l',';'EJ _ TM,IIE-E!
__*  Expenses paid by Head Office . 8,617,309 6,463,350
Childfund India, Society i R e _
s Subsidy Funds - Society | ISPYZ031.28 | [45,498,447.59
& Designated Funds - Society _ 18,112 267.72 | 24994181 .53
o NSPPEF Paid to Society 1726534003 2.784,922.00 |
o Cirant Paid 1a Sociery fd | 00 O 4. 758,314 .00

. ChildFund International USA — India Office does ot have any unhedged foreign curmency exposure
and outstanding derivative instruments as a1 vear end.

J.  Details of the Specified Bank Notes (SBN) held and transacted during the period 08/1172016 10
30272016 as provided below:-

The company has not deposited cash in any bank sccount, further the company has also not received
any cash during the above mentionad period.

for 5.5ahoo & Co. for ChildFund Intemationsl USA - India OfTice
Chartered Accountants
FRN: 322952E
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ChildFund flernational USA — India Office
(formerly krown as Christian Children's Fund Ine., Navional Qffice Inifia)

Schedules forming parts of the financial statements

Moies 1 Financial Statements

Background

ChildFund International USA {formerly Christian Childeen’s Fund Inc..) (*the International Office”
or *10)") incorporated in the United States of Amcrica has established ChildFund International
LUSA - India Office (Tormerly known as Christian Children's Fund Inc., National Office India)as a
place of business in Bangalore, India which is registered under Section 379 of the Companies Act,
2013 &s a Foreign Company having its place of business in India vide registration no. FOO0S2.

ChildFund International USA — India is registered under Section 12A of the Income Tax Act,
1961, vide letier no. PRO.T18/10ANVOL AIC298

Further, CluldFund International USA — India Office has been given permission by Reserve Bank
of India to hold immovable property in India vide letter no, EC.CO.FCS (111 1224 C29-74 dated
19 June 1974, ChildFund Intemational USA - India Office has been granted registration from the
Ministry of Home Affairs under the Foreign Contrbution (Regulation) Act, 2010 10 accept
specified foreign contributions vide Teter no. /2102269268 ¥85-FCRA.3 dated 15" December
1987 bearing registration No. 094420147,

ChildFund Internaticnal USA — India Office receives funds for charitable purposes in India. The
principal activity is w suppon locally led initiatives that strengthen families and communities.
helping them break the cycle of poverty and protect the rights of their children. This includes
supporting programié relating to health, education, nuirition. water. sanitation and livelibood
provided to millions of children and their families so that they can take greater control of their
lives and their future

2. Basis of Preparation

The financial statements of ChildFund International USA — India Office have been prepared
under the historical cost convention on the accrual basis of accounting in accordance with the
Generally Accepted Accounting Principles (“GAAP™) in India. These financial statements comply
with the Accounting Standards notified by the Central Govemment under the Companies
(Accounting Standards) Rules and the relevamt provisions of the Companies Act, 2013, 1o the
extent applicable. The remittances are received from the 10 in the bonk account of ChildFund
Inernational USA - India Office and expendivres are incurred therefrom. Since ChildFund
Intcrnational USA - India Office is not carrving on business, it prepares an income and
expenditure and not a profit and loss account.

2.1 Summary of Significant sccounting policies

{a) Use of estimates

The preparation of financial statements in conformity with the accounting policies described
below requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities, disclosure of contingent liabilities on the date of the fnancial staterments
ard the reported amounis of expenses and related incomes. - Actual resulis could differ from those
estimated. Any revision to accounting estimates is recognised prospectively in current and funure
periods. i 1\ G




Child Mund Intersational USA - India Oflice
(formerly known a8 Christian Chilidren’s Fund Inc., National Qffice Tndia)
Schedules forming parts of the financial statements

{b} Tangible Fixed assets
Fixed asseis are stated @ historical cost, The cost of Mxed assels includes waxes, duties, freigl
and other incidental expenditure related to acquisition and installation.

(¢} Depreciation
Depreciation is provided on all {ixed assets using straight line method at the rates of depreciation
prescribed under Schedule [1 1o the Companies Act, 2013,

{d} Provisions and contingent liabilitics and contingent assets

A provision is created when there is a present obligation as a result of & past event that probably
requires an outflow of resources and a reliable estimate can be made of the amount of the
obligation. A disclosure for a contingent liability is made when there is a possible obligation ora
present obligation that may, but probably will not, require an outfllow of resources. When there is
a possiblz obligation or a precent obligation in respact of which the likelihood of outflow of
resources is remole, no provision or disclosure is made. Contingent assets are neither recognised
nor disclosed in the financial stalements, However, contingent assets are assessed continually and
if it is virtually certain that an inflow of economic benefits will arise, the asset and related income
are recognised in the period in which the change occurs.

(e} Contributions received and income recognition.

Non-(:rant Program funds are contributions received from members of the ChildFund Alliance,
Major Donors. and Corporate gifts to Imtemational Office (I0). Tt collectively assists the National
Offices and projects in meeting their program goals and objectives. NSP categories mclude
program cnhancement, specizl opportunity, and emergency response. Income i recopnized on
receipt of amount and expenses are booked on the basis of monthly expense report submiried by
the Local Panner Organizations (LPs).

Grant Awards from institutional donors, such as USAID, UN, Other Governments, NGOs, or
Foundations. Grants are awarded via a signed agreement between the grantor and grantee, and
the funds avwarded are restricted for the implementation of specific programs. Sepregated fund
accounting is required and balances unspent must be returned to the donor,

Designated Fund - Projects - Designated {DFC) are the child specific contribution made by the
Denors in the form of monetary gifts 1o the sponsored child. List of children to get the @fts are
sent 10 ChildFund Intemational USA - India Office along with the monev transfer. All pifis
received through cash or cheques are deposited in ChildFund International UUSA - India’s bank
account and a comresponding cheque for the same value is issued in favour of the LPs,

Subsidy Funds - Projects — Monthly contributions received from Donors 10 be used for
ChildFund’s program purposes. Subsidy funds are transferred from the International Office o
the NOV's account and subsequently are transferred to various L.Ps based on approved budgets for
the implementation of projects for children.




ChildFund International USA - ladia Office
(formerly Known as Christion Children’s Fund Inc., National Office India)
Schedules forming parts of the financial statements

Special Grant Program s created out of withbeld subsidy of local pariners i International
CHTice 1o address a specific program need in the country, The funds are transfemed 1o India Offiee
on the basis of program plan on & monthly basis to its working fund

Partnership Effective Fund empowers National Offices 10 have in-country spending diseretion
for up te 20% of a country"s Donorship funds which will support the capacity of local partners to
deliver guality programs.

if Leases

Leases where the lessor effectively retains. substantinlly all the nisks and benefits of ownership of
the leased item. are classilied as operating leases. Lease rentals are charged to the profit and loss
on accrual basis,

(2} Income taxes

ChildFund Intemational USA - India is regisiered under Section 12A of the Income tax Act, 1961
(*the Act’) which exempts from taxes on income from property held under trust and voluntary
contributions received, Accordingly, the income of ChildFund Intemational USA — India is
exempt from tax. subject to the compliance of terms and conditions specified in the Income Tax
Act. 1961.

{h) Employee benefits

Benchits such as salanies, allowances are recognised in the Income and Expenditure Account in
the period in which the employee renders the refated services.

Provident fund;

All eligible employees receive benefit from provident fund, which is a defined contribution plan.
Both the employee and ChildFund International USA - India make monthly contribution to the
fund, which is equal to a specified percentage of the covered emplovee’s basic salary. ChildFund
International USA - India has no further obligations under this plan bevond its monthly
contributions. Monthly contributions made are charped 1o income and expenditure account.

Ciratuity.

ChildFund International USA — India has an employee™s gratuity fund managed by Life Insurance
Corporation of India, The annual premiums paid 10 the LIC are charged 1o the Income &
Expenditure account.

Compensated Absences;
Provision for leave encashment has been made as per the human resource policy of the Child
Fund International - India Office.




Childl'und International USA = India Offiee
(formerly known as Christian Children's Fund Inc., National Office India)

Schedules forming parts of the financial statements

(i) Foreign exchange transactions

()

Transactions in foreign exchange are recorded at the exchange rate prevailing on the date of the
transaction,

Monetary assets and liabilities denominated in foreign currencies (if any) as al the balance sheet
date are translated @t the closing exchange rates on that date; the resulant exchange differences
are recognized in the income and expenditure account. Non-monetary items which are carried in
terms of historical cost denominated in a foreign currency are reported using the exchange rate af
the date of the transaction.

Expenditure

ChildFund International USA - India implements its programmes for strengthening training.
research and policy developmem in the area of eradication of poverty through projects conducted
by itself or by other local non-governmental organizations to which it disburses grants.
Accordingly, expenditure incurred during the wvear t© monitor such non-governmental
organizations and implement their imernal projects is charged to the Income and Expenditune.




